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March 6, 2024
Testimony Regarding

S.B. 36: An Act Establishing a Refundable Child Tax Credit and H.B. 5113: An Act Increasing the Highest
Marginal Rate of the Personal income Tax and Establishing a Capital Gains Surcharge to Provide
Funding for Certain Child-Related, Municipal and Higher Education Initiatives.

Joint Committee on Finance, Revenue & Bonding

Co-Chairs Horn and Fonfara, Ranking Members Cheeseman and Martin, and honorable members of the
committee:

My name is Maryam Elahi, | am the President & CEO of the Community Foundation of Eastern
Connecticut. The Community Foundation is part of a collaborative effort with 50 organizations to end
child poverty in CT. Since 2020, the Community Foundation has provided around $4 million in funding to
child and youth serving organizations in Connecticut.

| am writing to emphasize the critical importance of establishing a permanent, fully refundable Child Tax
Credit of at least $600 per child in our State.

While | appreciate the proposed legislation's intention to provide relief through a child tax credit phased
over the next four years, $50 is insufficient to meet the urgent needs of Connecticut families. The
proposed gradual increase to $600 over four years falls short of providing the immediate and substantial
support that families require to navigate the financial challenges they face today.

The urgency of this matter cannot be overstated. Last year in Connecticut, 17.7% of all households
reported extreme difficulty in paying usual expenses, increasing to 27.6% among low- and middle-
income households with children. In the Northeast, it costs an average of nearly $18,400 a year for a
married, middle-income family to raise a child, and the cost is even higher for families that require full-
time child care, as that alone costs between about $12,600 and $19,200 a year depending on the age of
the child and the type of provider. According to United Way’s ALICE Report, a family of four with an
infant and a preschooler, needed to earn $114,500 in 2023 to afford the annual ALICE Household
Survival Budget, which is the basic cost needed to live and work in New London County.

The Expanded Child Tax Credit that was enacted at the national level during the latter half of 2021
provided advance payments to nearly all U.S. families with dependent children, ranging from $3,000 -
$3,600. This initiative led to a substantial decrease in child poverty, both nationally and in Connecticut.
However, that measure was temporary and costs of living and raising a child have continued to rise,
especially in Connecticut. From 2021 to 2022, child poverty in Connecticut more than doubled.
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The standard federal child tax credit is now $2,000, a dollar value based on studies reflecting an amount
that would make a difference in families’ budgets. Connecticut needs to do its part by establishing a
state-level Child Tax Credit of at least $600 to provide substantial and immediate relief to address
families’ financial burdens.

A permanent, fully refundable CT Child Tax Credit of at least $600 per child would provide crucial
support to ~550,000 children in our State. By ensuring that the credit is fully refundable, families
without a tax liability would still receive its full value, making it truly accessible to those who need it
most.

Implementing such a credit is not only a matter of economic fairness but also a crucial step toward
addressing racial and economic disparities in our state. According to DataHaven analysis, 91 percent of
Latine households with children and 88 percent of Black households with children would be eligible for
the credit, along with 68 percent and 65 percent of White and Asian households with children,
respectively. This demonstrates the broad potential reach of the CT Child Tax Credit in addressing
inequities and supporting families across racial and ethnic lines.

It is imperative that we take action to address the urgent needs of our communities. By passing
legislation to establish a permanent, fully refundable Connecticut Child Tax Credit, we can uplift our
most vulnerable families, reduce child poverty, and promote equity and economic justice. While it is
admirable to put forth a bill for the Child Tax Credit, it is, quite frankly, demeaning to our citizens living
within modest means to authorize it starting at $50.

Now is the time to take decisive action and demonstrate your commitment to Connecticut's children
and families by enacting legislation that provides a Child Tax Credit of at least $600, which can have a

profound impact on their lives.

Thank you for considering my testimony and for your dedication to serving the people of Connecticut.

Sincerely,

Maryam Elahi, J.D., M.A.L.D., L.H.D.
President & CEO
Community Foundation Of Eastern Connecticut



